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SUBJECT: CIV AIR - SPANISH REJECTION OF FLYING TIGER LINES CHARTERS 

REF: STATE 174874 

1 . MR. WALLACE OF FLYING TIGER LINES CALLED EMBASSY JULY 27. 

HE HAD ALREADY TALKED WITH IBERIA AIR LINES, NOW CLEARLY 
THE PARTY RESPONSIBLE FOR HOLDING UP THE SHOE AIRLIFT. 

IBERIA FEARS THAT FLYING TIGER MAY TAKE SHOE BUSINESS WHICH 
COULD GO ON SCHEDULED IBERIA FLIGHTS. WALLACE TELLS US 
THAT FLYING TIGER PRICES ARE COMPETITITVE WITH OCEAN FREIGHT, 
BUT THAT SINCE IBERIA'S ARE FAR FROM COMPETITIVE, THE 
SPANISH AIRLINE HAS NOTHING TO LOSE. 

2. WALLACE DID NOT TALK WITH SPANISH GOVERNMENT OFFICIALS 
WHILE HERE, AND HE FELT THAT IT WOULD BE PREMATURE FOR US 
TO DO SO. HE SAID THAT FLYING TIGER WILL REVIEW THE SITUA- 
TION, AND THEN TALK TO THE DEPARTMENT ABOUT POSSIBILITY OF 
A FUTURE DIPLOMATIC REPRESENTATION. STABLER 
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